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Guy Daigle, Hoistman. 


(Right) Loading Talc ore at the Van Reet Mine. 
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(Left) Super HI-TALC pallet ready for Shipment. (Right) Bagging 
of Super HI-TALC at the mill in Highwater, Quebec. 


To the Shareholders of 
BAKER TALC LIMITED 


(No Personal Liability) 


Your Directors are pleased to report on the activities 
and results of your Company’s operations for the 
fiscal year, 1972. This was the most successful year in 
your Company’s history, and we predict that 1973 
will be an even better year. 


Sales are showing a steady increase and should result 
in increased profits. New equipment is being added 
to increase output and to produce new products for the 
paper, paint and plastics industries. 


Sales for the year were $342,674 and total cost 
$274,979, leaving an operating profit of $68,153. After 
depreciation of $27,401 and amortization of $30,791 there 
was a net profit after all charges of $9,784. This increase 
is reflected in the working capital which totals $97,100 
compared to $51,437 at the end of the previous year. 


Sales of Super HI-TALC in 1972 were 2,727 tons 
valued at $190,820, as compared with 750 tons valued 
at $52,500 in 1971. Sales for 1973 are forecast at 
6,000 tons of Super HI-TALC with a value of $450,000. 
This figure may be exceeded if delivery of new equipment 
and increase in production capacity is not delayed. 


The new Super HI-TALC product has been found 
acceptable as a pitch-control agent in the manufacture 
of pulp and paper. Demand for this product exceeds 
the present production capacity and the plant is being 
expanded to meet the new requirements. 


A second Bauer Hurricane Pulverizer has been added 
and modifications to the flotation circuit are underway 
to increase output. A Bauer Centri-Sonic Classifier is 
on order. This will be incorporated in the circuit to 
classify the product of the two Hurricanes. The 
Centri-Sonic will have capacity for the product of three 
Hurricanes, so a third machine will eventually be 
added. The main function of the Classifier will be to 
produce a finer and greater range of product, allowing 
diversification of markets into paper, paint and plastics. 


We wish to express our appreciation to the staff of 
St. Lawrence Chemical Company (Sales) Ltd., whose 
efforts have produced the expanding sales picture and 
market for Baker Talc products. 


Your Directors also wish to express their thanks and 
appreciation to your Manager, Mr. George Daigle, 
and his staff, for their devotion and effort in the 
development of the mine and milling process. The 
success of the operation is due to their work. 


Your Directors submit for your consideration the 
attached financial statements for the year ended 
February 28, 1973. Notice of the Annual General Meeting 
of Shareholders, to be held in Montreal, Quebec, on 
June 22nd, 1973, is enclosed. A proxy form, in case you 
cannot attend the Meeting in person, is included. 


Respectfully submitted, on behalf of the Board of 


iden 


J. H. Morgan, Ph. D., 
President. 


Montreal 101, Quebec. 
May 29, 1973. 


Baker Talc Limited 


(No Personal Liability) 


(Incorporated under the Quebec Mining Companies’ Act) 


Balance Sheet 


ASSETS 
February 28 
1973 
Current assets: 
CASE: seis cscseaiesscousiudes duceugnncleuscaieuetearsnee oad oul Re cael SRE He eee Eee Re ECC Ce nen near Do IU) 
Short-term: deposit: PeCelpts -ss.secscee cette Shee ene oe 25,000 
Accounts: recéivable -.ccsccick cicoecvesecsce ecco eee ne 54,903 
Inventory of talc, materials and supplies, 
at thellower or Cost-ana netsrealizable valulcw eens tenet tenn te eee eee 26,508 
Prépaid Charges: x. icctsxcenves ben cavecesdcaceteosenee tees oc oe ees eae oes San oat nee Mee ee ae Seen S39 
“108,940 
Investment — shares of a mining company, at nominal value 0.0.0... ce eeeeteteeeneee 1 
Fixed assets — at cost: 
Buildings and machinery sscciccceiccsccoeeceesersceee ecto eee 508,013 
Rail Way Siding ¥25c.5scisses ieee ce ceveiececudan fey sorseeeece eee eae ee 2,554 
iC eg EU PR Urns onadiy ance ddocoah aeoncooenasuasesonogoonesaébecons 14,540 
525,107 
Less: Accumulated ‘depreciation pacecest ree ree eee ee 294,291 
230,816 
Land, mineral rights, and mining claims held 
under: development licenses (Note: 1 eevee etter eee ee eee eee 15,336 
“246, 152 
Deferred expenditures: 
Mine development expenditures, at cost 
lessraccumulated amontizationnGNOtee2) eee ae eee 235,362 
Whiter talc development expenditure, at cost 
lessiaccumulatediamortizationand lk DlAiGranta (Notes) senate ene 131,731 
Exploration expenditures, at cost 
(Statement: [land:INote: ‘I,) secsiecccce cece eee ne 72,666 
“439,759 
Organization expenses tecscisccsicccencesseccree eee eee es ete ee ee 2,720 


$797,572 


STATEMENT I 


February 29 
1972 


$ 3,913 


23,861 


28,304 
182 


56,260 
1 


474,696 


491,790 
2OT, WIS 
224,677 


15,336 
240,013 


245,116 
158,499 


72,570 
476,185 
2,720 
$775,179 


LIABILITIES 


February 28 
1973 
Current liabilities: 
ACCOWUMIS PASS ata! ACCTING! CINETFEES. oo onancosoaoceososeqanansseqcea5 oacossavaquppedoonqneqseabosasondanasensess0K06 $ 11,840 
Loan from the Department of Industry, 
including estimated accrued interest (Note 3) ...c.ccccccccccccccccsccsccscescesessesceseesecseessssesseseeses 98,790 
7% Convertible redeemable debentures, 
due February 1, 1976 (Note 4): 
INGSYO INS IMASK) ccceake dot cers Gothen scan appcdeececast asec rece e racer ccc eaeR era reer eeeene $ 400,000 
Outs Carin pgp eee aerate carrer carne ease sue se see eeae cere nicest iar tras fens ieee occa te tits sia Daven engecct es 39,700 
SHAREHOLDERS’ EQUITY 
Capital stock (Notes 4 and 5): 
Authorized— 
A OOOMCD Slnaines Os S511 (OO Tarare WANS GAYE 0 coc coocosacoceactoanecosacensoonoanseqhsnas90a0088005 $4,000,000 
Issued— Shares Discount Net 
PommleteassetssolpredecessOn COmpally peeves tees: 182,090 $ == 182,090 
| BRGWE (CSI Sw ccpuaetozecee cura cae aha ea ee ReBreena eanieactaode di reneacaerce Ba ais 1,424,505 (1,007,700) 416,805 
For debentures converted (Note 4) ........cc:cccsseesseenreeeseees 478,700 (118,400) 360,300 
[BOIE SSAC IPSC KI ASA nes coovescooccoossnoeqobqcooennoasoqasqndezaaeacbonconce 50,000 (20,000 ) 30,000 
2,135,295 $(1,146,100) 989,195 
DeficiteGStatement LiL marmite scsecccncee wesaectasestec ac cercce sae cescee tee nae ee ee See eee eee ee eee (341,953) 
647,242 


SIGNED ON BEHALF OF THE BOARD: 
R. P. MILLS, Director 
J. H. MORGAN, Director 


$797,572 


February 29 
1972 


$ 4,823 


93,198 


39,700 


(515737) 
637,458 


$775,179 


Baker Talc Limited 


(No Personal Liability) 


Statement of Deferred Exploration Expenditures for the Year Ended February 28, 1973 STATEMENT II 


CHIBOUGAMAU AREA 


Balance, Expended Balance 

February 29, during the February 28, 
Diamond Drilling: ivecceccecevecccsssecteetscoeee eet $46,831 — $46,831 
Buildingsvand equipments seen eee ee 5,449 — 5,449 
Ui a2 Ua =<) a 05° cam Ree OE Per eee ce ase Pe SEP or As Beach oat oder boscubbcsabodsucdraqdodacences 5,106 — 5,106 
Geophysicalisurveysrandiassayse een ee nn ee eee eee 4,492 — 4,492 
Sip plies: eee cee coi -shecece haces teas nears oe 4,060 — 4,060 
Wages and fringe benchits mens eee ee ee 2,538 — 2,538 
Taxes; licenses ‘and. feéss 5.cecic acces ee 2,267 96 2,363 
Miscellaneous: ccc sussdacteecseccce hove cetera oe er ee ee 1,827 — 1,827 
Balance pew balance sheets (Statements) pee ee re eee mentee eee eee $72,570 “96. $72,666 


Baker Talc Limited 


(No Personal Liability) 


Statement of Income and Deficit 


STATEMENT III 


Year ended 


\ 


February 28, ———__ February 29, 


a 


1973 1972 
Se oc ee Rt cc Hen aes uch pln nadia, eee eaeinuls Jalan an. Sah BI 


teres ONECePOSTiSheCelp LS wma = meee teen rect Me tere al. ne, Baste vets exe neeeee sae 458 650 
343,132 235,382 
GCOStEOLES al CS ere ee Re eR te ee aL fee eR ON oe i Oa art adi oh SN ae 225,643 175,906 
/NaaatbantslereNens Cee g ISITE ssachasncen casos coen corse CoE A a er, 40,971 45,013 
paseo voral, Weyafeelfera tate le) afer ss snsoryeree ence oom ocean RRO CE ea ee eee es 8,365 7,996 
274,979 228,915 
Incomes betoresdeduchinest hemundernotedsitensmeseese ratte ere eee ees 68,153 6,467 
DEPRCCIA LTO TMs reat ern ce eres ie tcc rk na aes We Recta OAS hh tsa Mi baited da ARON de 27,401 27,470 
/NEMOTMZAUNTOTD, OE CWSI DAASTALE EEF DSTNG HEIRS o.so.c00000;en0n0ccnondocosceonnoconsannsnosoaqnsesaoconbanocenceosososenentese 30,791 23,002 
Mosse (DuOkit gommsalesnoblixeciassetsmem etter er eee eee kee ees ee ee 1, (3,788) 
58,369 47,314 
Income (loss) for the year before income taxes and extraordinary item ................ 9,784 (40,847) 
REOvVIsionsomimcomestaxess (NOLE Wp) Eee eo eC en ee 2,500 —_ 
Imeomme (OSS) WeHORS SXRAOICIATAY META — cosocssossecocoosesaoo200n0600q00n00ne0ononnq085a5as0eNea0a00000000005 C 7,284 (40,847) 
Income tax reduction arising from J _ 
Caray iommaie! GF jae yeas’ IOsees CIN@UWS 7) cccccoaccocconaaccoseandeooa2eqponseeesdnoeesonsdequssq00%e08960080 2,500 — 
INetsincomes (LOSS!) fol Lhe VAT n.c sete cretearietensrerne cteees ti ceecaremet tea cea torreon eseeneseeney eee eee 9,784 (40,847) 
Deficit at beginning of year... Pe ee re oe ec ee tener eae eee rn Boleion 310,890 
DELICliga EeM GL sOL Ey CAT ent secant tetrad are aa ari cee cus arRl ait anceg see aU PCL ee aes unc $341,953 $351,737 
Earnings per common share (Note 9): 
Tierra Close) lesions Greater eel HMEN EY? THEI ooccncoscecenconacecsnnsnoneeanconebseesnb00a5sde05s0080e0e303809050000G0H0080 Ya¢ = 
INetemmeomern (loss) tor the: years v.c.c.cacetecssnvste ss soatsnsoscssoetpsadsapeswsssaesconssrseseveonesusssaytovessaetteress Y¢g (2¢) 


Baker Talc Limited 


(No Personal Liability) 


Statement of Source and Application of Funds STATEMENT IV 
Year ended 
February 28, February 29, 
1973 1972 
Source: 
Net income (loss) forthe year. 2e0.25 on te ee $ 9,784 ($40,847 ) 
Estimated interest on loan from Department 
of Industaysmoticurcent ys pavyalolem (NO tens) meena areata etter een ene 5,092 5,163 
Depreciation oles csck ct iee asec cccoes ss sees oo eee Seen EO 27,401 27,470 
Amortization of development expenditures 30,791 23,632 
Moss) (profit) onisalesvotetixedassetsaeesees see cere eae eee ene ene 177 (3,788) 
Funds provided tromloperatlonsieeee rset etn ee eee ee eee 73,745 11,630 
Proceeds) from salesvok fixed -assetsSies seston ee 775 12,677 
Grant received from the Government of Canada under the 
IndustralvNesearchvandsDevelopmentsincentives Acta eee sat tant ta ans 17,318 — 
91,838 24,307 
Application: 
Fixed aSsSét: ad Gitioms -.c.cjcicecccacteecaetctatee cesar eee ee eee 34,492 20,870 
Deferred. expenditures wisincess des Se ec e 11,683 30,945 
46,175 51,815 
Imereases(deckease) inkwor kin otca pital eee eee ene eee 45,663 (27,508 ) 
Working capitaleat beginmingsok yeareeeeie cee me ee eee ee 51,437 78,945 
Working capital at end of! year nce eee ee $97,100 $51,437 


Auditors’ Report 


To the Shareholders of 
Baker Talc Limited (No Personal Liability): 


_ We have examined the balance sheet of Baker Talc Limited (No Personal Liability) as at February 28, 1973 and the statements of deferred 
exploration expenditures, income and deficit, and source and application of funds for the year then ended and have obtained all the information and 
explanations we have required. Our examination included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


_ In our opinion and according to the best of our information and the explanations given to us and as shown by the books of the Company, 

these financial statements are properly drawn up so as to exhibit a true and correct view of the state of the affairs of the Company as at February 28, 

1973 and the results of its operations and the source and application of its funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 

PRICE WATERHOUSE & CO. 


Montreal, April 16, 1973 Chartered Accountants 


Baker Talc Limited 


(No Personal Liability) 


Notes to Financial Statements February 28, 1973 


1. The amount at which the mining rights and related deferred 


exploration expenditures are recorded does not, and does not 
purport to, represent their present or future value. 


. Deferred mine development expenditures are being amortized 
over a period of twenty years, at a rate per ton based on the 
estimated future production of talc. 


. On September 29, 1967 the Company entered into an agreement 
with the Department of Industry (Programme for Advance- 
ment of Industrial Technology in Canada) whereunder the 
Department undertook to provide funds up to 50% of the 
cost of a research project, the purpose of which was to 
develop suitable methods for producing high quality talc 
from ores mined by the Company. Under the terms of this 
agreement the funds advanced together with accrued interest 
thereon, compounded annually, are repayable over a period 
not exceeding ten years from the date of the first commercial 
sale or first commercial use by the Company of products 
resulting from the project. The agreement further stipulates 
that under certain adverse conditions the Minister may post- 
pone or extend repayment of the loan. 


In connection with the above noted agreement, the Company 
received $82,745 from the Department of Industry. Although 
the research project has been completed and sales of high 
quality talc are being made, the Department has not yet 
determined the repayment terms and the applicable interest 
rates. However, the Company is recording at an estimated 
rate the loan interest. 


Deferred development expenditures on the “whiter talc” 
project are being amortized over a period of twenty years, 
at a rate per ton based on the estimated future production 
of the new product. 


. The 7% convertible redeemable debentures are severally 
dated the date of their issue; are redeemable at par in whole 
or in part at any time after February 1, 1971; and mature 
on February 1, 1976. They constitute a first floating charge 
to and in favour of the Trustee on the undertaking of the 
Company, its property and assets. The debentures are con- 
vertible at the option of the holder into fully paid and non- 
assessable common shares of the Company at the following 
rates for each $100 principal amount: 


1, February 1, 1972 to January 31, 1974 — 66%4 Common shares 
2. February 1, 1974 to January 31, 1976 —50 Common shares 


During the year ended February 28, 1973, no debentures were 
converted into capital stock. 


. By resolution of the Board of Directors on January 27, 1972, 


options were granted, subject to qualification of the Company 
under applicable statutes, to senior personnel of the Com- 
pany to purchase a total of 20,000 shares of capital stock at 
50¢ per share for a period of three years from March 12, 1972, 
provided that no more than 33%% be exercised in any one 
year. Any unsubscribed balance is to be cumulative to the 
termination date. The optionee must be an employee of the 
Company at the time of exercising his option. 


No options had been exercised at February 28, 1973. 


. The Company is a party to an agreement with a service 


corporation which provides office accommodation and man- 
agement services — geological, engineering and administrative. 
Fees paid to this corporation during the year ended February 
28, 1973 amounted to $12,000 (1972 — $12,000). Two of the 
principal shareholders of the service corporation are directors 
of Baker Talc Limited (No Personal Liability). 


. As at February 28, 1973 the Company had accumulated losses 


for income tax purposes of approximately $119,000 which are 
available to reduce future taxable income. These losses will 
expire as follows: 1974 — $14,000; 1975 — $34,000; 1976 — $71,000. 
However, the aggregate of the net values at which depreciable 
fixed assets and deferred expenditures are carried on the 
books of the Company exceeds by approximately $68,000 the 
total of the corresponding amounts available to be written 
off for tax purposes. 


. Remuneration paid by the Company to its officers, all of 


whom are also directors, amounted to $15,600 for the year 
(1972 — $19,400). 


. There would be no significant reduction of net income per 


common share if all the options and conversion privileges 
referred to in Notes 4 and 5 had been exercised. 
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